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|. FInancial Results for 1Q



Summary of Financial Results for 1Q

(Billions of Yen)

1st Quarter
FY10/3 FY11/3
YoY
Actual Actual
Net Sales 778.5 667.5 -14.2%
Operating Loss -40.0 -23.2 16.8
% to Net Sales - -
Ordinary Loss -45.0 -40.5 4.6
% to Net Sales
Net Loss -33.8 -43.1 -9.3
% to Net Sales
Free Cash Flow -47.5 -42.2 5.2

(Ref): Average exchange rate for 1Q of FY11/3

1$= ¥91.88 1€=¥120.97
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Summary of Financial Results for 1Q by Segment

(Billions of Yen)

1st Quarter
FY10/3 FY11/3 YoY
Actual Actual
Net Sales 167.6 161.2 -3.8%
IT Services Operating Loss -0.6 5.7 -5.1
% to Net Sales - -
Net Sales 73.9 80.0 8.3% Others
Platform Operating Loss -14.1 -4.4 9.7 9% )
% to Net Sales - - IT Services
Net Sales 141.7 116.8 -17.6%| Personal 24%
Carrier Network Operating Income/Loss 0.5 -6.0 -6.5 | Solutions
% to Net Sales 0.4% = 2904
it Net Sales 57.2 58.4 2.0% Sales for 1Q
Social Infrastructure |operating Income/Loss -0.7 0.3 1.0 :
’ % togNet Sales - 0.6% inFY11/3 Platform
Net Sales 194.9 1935 0.7% 12%
Personal Solutions  |operating Income/Loss 8.9 -0.4 -9.3 _
% to Net Sales 4.6% : Social Carrier
Net Sales 143.1 57.6 -59.8% Infrastructure Network
Others Operating Loss -24.7 -1.1 23.5 0 17%
% to Net Sales - 9%
Eliminations/Unclassifiable expense Operating Loss 94 -6.0 35
Net Sales 778.5 667.5 -14.2%
Total Operating Loss -40.0 -23.2 16.8
% to Net Sales - -
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Results by Segment for 10Q

Net Sales Operating Income/Loss
41 (Billions of Yen)
1,001.2
Platform 92 -40.0 Personal
— Solutions
IT Services 181.6 Carrier 34 S
Network -
778.5 5.5 8.9 —203;%2
Platform . 06
112.3 IT Services -3.9 }
667.5 27 >
167.6 / -1.0 -14.1 -4.4
Carrier 171.0 63
Network ' 739 161.2 Social oo -6.0
) Infrastructure o= —==OA————
Social 59.8 2 -
Infrastructure 141.7 80.0 -6.0
Personal 235.2 57.2 116.8 -24.7
Solutions
58.4
194.9 Others
193.5 Eliminations/
Others 241.3 1431 Unclasslirfri]:g)?egispenses 94
' 57.6
FY09/3 FY10/3 FY11/3 FYQ09/3 FY10/3 FY11/3
1Q 1Q 1Q 1Q 1Q 1Q
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Sales Change (Year on Year)

(Billions of Yen)

FY10/3 1Q Platform
+6.1 (+8.3%)
778.5 ‘/ Personal Solutions
-1.4 (-0.7%)
IT Services / e
-6.3 (-3.8%)
? Others
Social Infrastructure -85.5

+1.1 (+2.0%)
Carrier Network
-24.9 (-17.6%) FY11/3 1Q

667.5
| j—

s

’
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Operating Income/Loss Change (Year on Year)

(Billions of Yen)

FY10/31Q FY11/3 1Q
-40.0 232
Carrier Network ~ Eliminations/
6.5 Unclassifiable expenses
Social +3.5
Infrastructure
Platform +1 O Deconsolidation of
+9.7 / semiconductor business
Others
+23.5

T Services/ \

-5.1
> Personal Solutions -9.3
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Net Income/Loss Change (Year on Year)

FY10/3 1Q
-33.8

(Billions of Yen)

FY11/3 1Q
-43.1

Improvement of
operating income/loss
+16.8

Others +23.5 /

(Deconsolidation of semiconductor business)

Equity in losses of affiliates -10.5
Deterioration of

non-operating loss
-12.2
/— Loss on change in equity -6.0

business structure
improvement expenses etc

Deterioration of
special income/loss

-11.2

Platform +9.7 ) )

Personal Solutions 9.3 Taxes and Minority Interests

Carrier Network -6.5 -2.0
=
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Results by Segment



IT Services Business

(Billions of Yen)

Sales
181.6
167.6 161.2
( -38% )
Dperating margin -0.4% ]
ratio
-2.1% A\
Sl \\3;;%
Operating
Loss
-3.9 -0.6 2.7
[y
FYQ09/3 FY10/3 FY11/3
1Q 1Q

| Sales 161.2 (-3.8%)
\/ Sl Services :
Declined due to continual IT investment
restraint

Trend toward improvement in the finance
and manufacturing sectors

V' Outsourcing/Support Services :
Declined in the field of support services
Stable sales in the outsourcing business

| Operating Loss  -5.7 (5.1
\/ Declined due to a decrease in sales and
the increase of investment in the cloud
business for growth

Proportion of sales TL =
(FY11/3 1Q) S e i o
24%

= 4| o
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Platform Business

(Billions of Yen) l Sales 80.0 (+8.3%)

Sales /\ Software :
8.2%

Increased mainly from virtualization
related system integration and the security
field. IT investment restraint continued

> Hardware :
Remained at the same level as the
previous year due to the steady sales in 1A
servers and UNIX servers

/\ Enterprise Network :
Increased due to the gradual recovery of

investment in domestic and international
markets

Operating margin
ratio

Operating
ncome/LosS

9.2 | Operating Loss  -4.4 (+9.7)

/\ Significant improvement from
increased sales and continued cost
reduction

Proportion of sales
FYQ09/3 FY10/3 FY11/3 (FY11/31Q)

1Q 1Q 1Q 12%

—
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Carrier Network Business

(Billions of Yen)

I Sales 116.8 (-17.6%)

Sales
Operating margin vV Japan .
ratio
2:0% 0.4% Decreased due to passing the peak of
171.0 NGN related deployment etc., while sales
1417 -5.1% in the wireless area were at the same level
— as last year.
\Eml/ 116.8 V Overseas :
] FB Declined due to a delay in the signing of a
i@ submarine cable system contract.
Operating | Operating Loss -6.0 (-6.5)
ncome/Losy
3.4 V' Declined due to sales decreases, mainly in
— 0.5 -6.0 submarine cable systems
e
Proportion of sales
FY09/3 FY10/3 FY11/3 (FY11/3 1Q)
1Q 1Q 1Q 17%
é%E_“_:——_ZPage 14
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Social Infrastructure Business

(Billions of Yen)

Sales | sales 58.4(+2.0%)

/\ Increased in the field of social systems

Operating margin 0.6% such as transportation and fire
fatio -1.2% prevention.
-3.8%
9.8
72 58.4
4% 20% | Operating Income 0.3(+1.0)
— ;
/\ Improved due to sales increases and
enhanced cost reduction activities.
Operating
ncome/Loss
-2.2 -0.7 0.3
— <o
. OIS
Proportion of sales >, Sy
FY09/3 FY10/3 FY11/3 (FY11/3 1Q) )’
1Q 1Q 1Q 9%
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Personal Solutions Business

(Bilions of ey || Sales 193.5 (-0.7%)

/\ Mobile terminals:
Sales

. . Decreased due to intensifying
Operating margin
ratio 4.6% competition and a sluggish Japanese

2.4%
<>/<N§% market
235.2  PC and Others

194.9 193.5 Increased sales for business products
Mobile (PCs, Displays) and high-value added
Terminals [19>® ( 11.9% ) @
o1 PCs for consumers
93.2 :
| Operating Loss  -0.4 (-9.3)
Operating
Income/Loss 5-21-@ @SD V' Decreased due to the sales decrease of
PC and (1294 : - -
114.4 mobile terminals and increased
Others 5.5 101.7| 8.9 .
-0.4 development costs for new devices such
as LifeTouch
FY09/3 FY10)3 FYILB  iisioy
1Q 1Q 1Q 29%

(Forecast)

||I|llll|u-...,,
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Summary of Financial Results for 1Q

| sales:
Fell short compared to the original plan, mainly in the Carrier
Network segment

| Operating Income/Loss:
Exceeded the original plan as a company due to the increases in
the Platform and Social Infrastructure segments
Fell short slightly in the Carrier Network segment

| Accelerated the implementation of concrete measures to expand the
cloud business, global business and new business, which are key
areas for achieving V2012

Favorable start for achieving 1H/full year forecast

il
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ll. Financial Forecast Summary



Forecast

Business Operation Policy for FY2010

FY2010 is the first year toward achieving "V2012”

V2012 is a program for personal and organizational
Innovation

! In order for FY2010 to successfully move towards V2012,
we need to be vigilant in our observation and improvement
of 3 mid-term growth plan measures

Expand Global business in 5 regions

Expand Cloud business (integrated IT/NW Solution)

Expand New business _
(e.g.) automotive battery business, new personal devices etc.

g
Aim for 100 billion yen in operating income
and 15 billion yen in net income

* Forecast as of July 28, 2010 (Note: Unchanged from previous forecasts of May 12)
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Summary of Financial Forecast

Forecast

(Billions of Yen)

(Ref): Assumed exchange rate for FY11/3 1$=¥90, 1€=¥110

* Forecast as of July 28, 2010 (Note: Unchanged from previous forecasts of May 12)

1st Half Full Year Difference
FY10/3 FY11/3 FY10/3 FY11/3 from
YoY YoY May 12
Actual | Forecast(*) Actual |Forecast(*)
Net Sales 1,653.7 1,500.0 -9.3% 3,583.1] 3,300.0 -7.9% 0
Operating Income/Loss -37.7 5.0 42.7 50.9 100.0 49.1 0
% to Net Sales 0.3% 1.4% 3.0%
Ordinary Income/Loss -49.9 -20.0 29.9 49.4 70.0 20.6 0
% to Net Sales 1.4% 2.1%
Net Income/Loss -43.6 -36.0 7.6 11.4 15.0 3.6 0
% to Net Sales 0.3% 0.5%
Netincome/l.0ss per 21.60| -13.85 7.75 5.04 5.77 0.73 0.00
share(Yen)
Free Cash Flow -53.8 93.6 -50.0 -143.6 0

||Hll||lllln.,.
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Forecast

Summary of Financial Forecast for 1H/Full Year by Segment

(Billions of Yen)

1st Half Full Year
FY10/3 FY11/3 YoY FY10/3 FY11/3 YoY
Actual |Forecast(*) Actual |Forecast(*)
Net Sales 377.3 380.0 0.7% 866.3 890.0 2.7%
IT Services Operating Income 9.6 10.0 0.4 53.2 56.0 2.8
% to Net Sales 2.5% 2.6% 6.1% 6.3%
Net Sales 166.2 175.0 5.3% 373.7 380.0 1.7%
Platform Operating Income/Loss -13.5 -4.0 9.5 -1.7 9.0 10.7
% to Net Sales - - - 2.4%
Net Sales 308.6 310.0 0.5% 627.4 670.0 6.8%
Carrier Network Operating Income 12.4 14.0 1.6 31.3 40.0 8.7
% to Net Sales 4.0% 4.5% 5.0% 6.0%
Net Sales 129.7 135.0 4.1% 316.6 315.0 -0.5%
Social Infrastructure Operating Income 2.7 3.0 0.3 21.7 15.0 -6.7
% to Net Sales 2.1% 2.2% 6.9% 4.8%
Net Sales 362.3 400.0 10.4% 737.7 830.0 12.5%
Personal Solutions Operating Income 8.2 4.0 4.2 18.9 16.0 -2.9
% to Net Sales 2.3% 1.0% 2.6% 1.9%
Net Sales 309.6 100.0 -67.7% 661.4 215.0 -67.5%
Others Operating Income/Loss -37.6 0.0 37.6 -44.9 4.0 48.9
% to Net Sales 0.0% 1.9%
Eliminations/Unclassifiable expense Operating Loss -19.5 -22.0 -2.5 -27.5 -40.0 -12.5
Net Sales 1,653.7 1,500.0 -9.3% 3,583.1 3,300.0 -7.9%
Total Operating Income/Loss -37.7 5.0 42.7 50.9 100.0 49.1
% to Net Sales 0.3% 1.4% 3.0%

* Forecast as of July 28, 2010
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IT Services Business Situation

| Promote the services business, global business and create new business in
tandem with the expansion of the Sl business

Sector Business situation

Government

Promote proposals for institutional reform based on the “New Growth Strategy” and
“‘New Information and Communications Technology Strategy”

Public/Medical

New IT investment tends to be restrained due to decreases in tax revenues and in
response to legal revisions the year after next. Focusing on proposals for core
system reconstruction, and the accommodation of administrative and financial
reform, including the migration to cloud systems

Finance

While finance sector indexes are continuously improving, the recovery of IT
investment is still progressing slowly. Aim to strengthen sales of the next-
generation store-terminal, “NAVUTE,” and to promote the service business by
utilizing cooperative systems

Telecom/Media

Continuing IT investment restraint in both the Telecom and Media sectors in Japan.
Although global telecom carriers are receptive to starting new services,
deliberations are still required to make investment decisions. Strengthen new
business such as cloud services for global carriers and digital signage

Manufacturing

Increasing international demand in such industries as automobiles and electronics.
IT investment is expanding in emerging markets. Strengthen proposals for “Cloud-
oriented service platform solutions” as reflected in the reform of NEC’s IT systems

Retail/Service

Stable IT investment demand, especially in retail stores and fields close to
customers. Strengthen new proposals for EC, CRM and global POS business

© NEC Corporation 2010 empowered by Innovation [N =

1H Forecast




1H Forecast

Carrier Network Business Overview

| Expand new business (Wireless Broadband Access, Services & Management)

| Further enhance core overseas business (PASOLINK, submarine cable systems)
Create business for the future

| Maintain and strengthen a leaner earnings structure

Business situation

Fixed line | Efforts to secure investment from carriers mainly in the Service &
in Japan) | Management field. NGN area deployment surpasses its peak

Expand Wireless Broadband Access( LTE, WiMAX, femtocell) and the

Wireless . .
inJ Services & Management business.
(in Japan) Promote greater investment from carriers through smart phones demand
Fixed line : : :
Aim to receive early orders and to secure large-scale projects
(overseas)

Wireless PASOLINK; enhance our competitiveness by launching new products.
(overseas) | Expand new business such as Wireless Broadband Access services.

"-.;_?_*_E__Eage 23 © NEC Corporation 2010 Empowered by Innovation NE.



. . . 1H Forecast
Personal Solutions Business Overview -

Business situation

Mobile Japanese market growth is expected to be almost flat year-on-
year due to the continuing severe market conditions.

Terminals

! Expect to increase sales due to the integration of the mobile
= lll terminal business and the promotion of new products.

ceome STYLE sarins” I

PC market size in Japan is steady and expected to expand year-
on-year.

Expect to increase sales in products for enterprises ( PCs,

PC and displays, etc.) and High value-added PCs for consumers (Blu-ray
Others disk equipment, digital terrestrial broadcast etc.) backed by the
recovery of the enterprise market and consumer confidence.

Developed the Android-based cloud device "LifeTouch" (7 inch
screen and lightweight).

Strengthen the business for liaising with BIGLOBE services and
implementing vertically integrated services for enterprises.

* Forecast as of July 28, 2010
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NEC Group Vision 2017 and V2012

NEC Group Vision 2017
To be a leading global company

“V2012” is a milestone for achieving leveraging the power of innovation

the NEC Grou P Vision 2017 to realize an information society
friendly to humans and the earth

- *FY].? Target

-~ "Net Income 200 Billion yen

ROE Approx. 15%
(Overseas Sales Approx. 50%)

7 FY12
Net Income 100 Billion yen
ROE 10%

(Overseas Sales 25%)

ROE

e i

Aiming to be a
global Top 10
company

In the ICT industry

==
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<Ref.> Cloud Service Activities / Customers

| Cloud services launched by industry | Started Ticketless services at the

® SaasS electronic chart system for SHIKI THEATRE COMPANY

small hospitals ® Cloud services enabled the system
® Cloud services for hotels to su_ppor"t QR code with security
functions
* Cloud services that include o i
reservation systems, customer | Providing cloud services for the
management systems, digital asset management system for the
signage, voice communication Sumitomo Life Insurance Company

systems, etc.

® Cloud services for the housing
industry

* Provide SaaS services with
Sumitomo Forestry Co, Ltd.

® Cloud services for financial agencies

* Provide business systems for life
insurance with Sumitomo Life
Information Systems Co., Ltd.
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Global

<Ref.> Global Business Activities / Customers

| Enhanced business structure for | Won the expansion project for the
the Middle East and Africa APCN2 optical submarine cable
® Established NEC system
Telecommunication & Information
Technology Ltd. in Turkey ] PASOLINK selected by Slovenian
| Launched medical solutions Broadcaster
business in China
® Joint development and sale of | Won the POS system from the
package software for the Medical Guangzhou Baiyun International
industry with Chonggqing Airport in China
ZhongLian Information Industry
Co., LTD.

| Digital signage solutions in
Korea

® Formed digital signage sales
alliance with South Korea's
leading distribution company
“Shinsegae 1&C Co., Ltd.”

||]I|ullllu..,.
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new business

<Ref.> New Business Activities

| Electrodes for automotive lithium- || Started trials of the “LifeTouch”
lon batteries are in mass cloud-device with customers
production (Exhibited at "Interop Tokyo 2010")
® Full development of the ® Android-based cloud device
environment and energy business featuring an optimized user
focused on automotive batteries interface for B to B to C services

i : will be released in this autumn
| Started field trial of transfer ( )

blocking system for distributed

power with the Chugoku Electric il
Power Co., Inc. 7 inch display

® Testing fundamental smart grid
technologies
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< Ref. > Financial Forecast (Appendix)



Financial Forecast for 1H by Segment

(Billions of Yen)

Net Sales Operating Income/Loss
2,127.8 13.4
-37.7 5.0
IT Services 416.8 T Services S 96 P
1,653.7 Plaom | 6.8 ' 199
Cani 12.4 5
Platiorm | 550 1 1,500.0 Sarriet 20.9 . . 140
377.3 social 4|y oo 8.2 :"-'-33'-28'-'-'-'-'5
Carri i ; Infrastructure=—2=—1-0 4.0
Nea:\r/\rlloerrk 396.1 166.2 S 135 | 77
_ -23.7 © 220
Social i ) : #
infrastructure_ 1482 308.6 1750 gglrjt?gr?sl :
Personal 310.0 -37.6
oo | 454.4 129.7
3623 1350 Others
Others 483.1 3096 400.0 Unclaggi?;rl!)?g%?(;/enses -19.5
11000
FY09/3 FY10/3 FY11/3
FY09/3 FY10/3 FY11/3 1H 1H 1H
1H 1H (Fortiast) (Forecast)

* Forecast as of July 28, 2010

||!I"|lllllu.,.
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1H Forecast

Sales Change (Year on Year)

(Billions of Yen)

Carrier Network Personal Solutions
IT Services +1.4 (+0.5%) +37.7 (+10.4%)
FY10/3 1H 27 (:0.7%) /
Decgnsolidation of_
1 ’ 653 . 7 / semiconductor business
f Social Infrastructure FY11/3 1H
Platform +5.3 (+4.1%) (Forecast)

+8.8 (+5.3%)

.........

Others
-209.6

U"
|

.........

* Forecast as of July 28, 2010
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1H Forecast

Operating Income/Loss Change (Year on Year)

(Billions of Yen)
Eliminations/

Unclassifiable expenses FY11/3 1H
25 (Forecast)

FY10/3 1H
-37.7 e

Deconsolidation of
semiconductor business

Carrier Network Others
+1.6 Social +37.6
Infrastructure
Platform \ / +0.3
+9.5

\

Personal Solutions
-4.2

IT Services +0.4 * Forecast as of July 28, 2010

~ Page 34 © NEC Corporation 2010 empowered by Innovation [N =



Net Income/Loss Change (Year on Year)

1H Forecast

FY10/3 1H

-43.6

Deterioration of

(Billions of Yen)

FY11/3 1H
(Forecast)

Others
Platform

+37.6
+9.5

non-operating loss
-12.8

Others
-22.3

Improvement of
operating income/loss
+42.7

-36.0

* Forecast as of July 28, 2010
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Forecast by Segment



Forecast

(Billions of Yen)

IT Services Business

1H Full Year
Sales Sales
Operating margin 2 6% Operating margin
ratio ' ratio 6.3%
2.5%
6.1%
ZW 0 —>
5.6%
M 933.8 M
377.3 380.0 866.3 890.0
-
Operating 51.8 53.2 6.0
Income L — L s
9.9 96 | 100
FY09/3 FY10/3 FY11/3 FY09/3 FY10/3 FY11/3
1H 1H 1H 1H 1H 1H
(Forecast) (Forecast)

* Forecast as of July 28, 2010

||]"ullllu..,.
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1H Forecast

IT Services Business

(Billions of Yen)

| Sales 380.0 +0.7%

/\ S| Services :

Aim to increase sales through the growth of customers’ strategic
iInvestment accompanied by the economic recovery

/\ Outsourcing/Support Services

Aim for a steady increase through deployment of “cloud-oriented
services” and the expansion of SaaS solution menus

! Operating Income 10.0 +0.4

/A Expect to maintain the same level as the previous year by
enhancing cost reductions and project management

||!""llllu..:.
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Forecast

(Billions of Yen)

Platform Business

1H Full Year
Sales Sales
3.0%  Operating margin Operating margin
ratio 2 4% ratio 2.4%
-2.3%
-0.5%
81% 175 373.7 380.0
166.2 - _ L E
Ilgorir;tligsg -20.4%
L N~ i ]
27.5% 11.5 :
il - 90
Operating L .
Income/Loss :
6.8 o g
- 135 ©  :-4.0 1.7
T e ]
FY09/3 FY10/3 FY11/3
FY09/3 FY10/3 FY11/3 1H 1H 1H
1H 1H 1H (Forecast)
(Forecast)

* Forecast as of July 28, 2010

””Hll-l'
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1H Forecast

(Billions of Yen)

Platform Business

| Sales 175.0 +5.3%
/A Software :

Aim to increase sales by focusing on system integration through
virtualization and cloud compliant datacenter business

> Hardware :

Expect to remain at the same level as the previous year due to the
increase in |A servers and UNIX servers

/\  Enterprise Network :

Reduce costs and aim to increase sales by focusing on areas where
customers are making investments and providing support for global
business

Business environment will gradually improve

| Operating Loss -4.0 495

/\  Expect to significantly improve through continued cost reductions

* Forecast as of July 28, 2010

||!""llllu..l,.
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. . Forecast
Carrier Network Business

(Billions of Yen)
1H Full Year

Sales

Operating margin
530 ratio

6.4% Operating margin

ratio 6.0%
4.5% 807.0
4.0% 5.0%
396.1

Sales

670.0
6274 T
3086  310.0 p—
________ Pperating +6.8%
: : Income (" 55 395
Operating SR 51.6 e 5 :
neome {7 o — 400
20.9 o . 1400
E : 14.0 1.3 T
12.4 =
FY09/3 FY10/3 FY11/3 FY09/3 FY10/3 FY11/3
1H 1H 1H(forecast)

(forecast)
* Forecast as of July 28, 2010

il

l
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1H Forecast

Carrier Network Business

(Billions of Yen)

| Sales 310.0 (+0.5%)

/\ EXxpect to maintain the same level as the previous year by providing
for data traffic increases driven by the rapid spread of smart phones
and the increase in mobile subscribers in emerging countries,
despite surpassing the peak of NGN investment in Japan.

| Operating Income  14.0 (1)

/A Aim to increase by maintaining and strengthening a leaner
earnings structure based on the cost reductions that were carried

out last year.

* Forecast as of July-28, 2010
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Forecast

(Billions of Yen)

Social Infrastructure Business

1H Full Year
Sales Sales
Operating margin 2 1% 2 204 Operating margin 6.9%
ratio ' ' ratio 4.8
0.7% — 0
2.3%
340.4
148.2 316.6 315.0
- i3%o0 4 - ,
129.7 — —
5 5 7.0%
-12.5% ; ‘
] . 21.7
Operating 15.0
Income =
Operating o B
Income u ﬂ 1.9
1.1 ¥
7 -
FY09/3 FY10/3 FY11/3 FY09/3 FY10/3 FY11/3
1H 1H 1H(forecast) (forecast)

* Forecast as of July 28, 2010

|"I|||llllu..l,.
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1H Forecast

(Billions of Yen)

Social Infrastructure Business

I Sales 135.0 (+4.1%)

/A Aim to increase sales in the field of social systems such as
transportation and fire prevention.

! Operating Income 3.0 (+03)

/A Aim to increase through the sales improvement and cost reductions
from enhanced project management.

- ‘%@«
g

* Forecast as of July 28, 2010
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Forecast

(Billions of Yen)

Personal Solutions Business

1H Full Year

Sales Sales
Operating margin
ratio 2.6%

Operating margin 2.3%
ratio

1.0%

o

Mobile 348.1

. 362.3 e — , |
Mobile |1g; p— | Terminals 282.5

Terminals 5173_05

-0.4%

g PC and §

PC and Operating ' Others [500.3 , 18.9 :
: : . p o} 4 : =Y.J , .
Others 273.2|ncome/Losd 205.2 & 5227.05 4 n?or?nr:/tll_r(])ss > 448.05 16
-1.6 P -14.2 '
FY09/3 FY10/3 FY11/3 FY09/3 FY10/3 FY11/3
1H 1H Fo rleIZ:Iast) (Forecast)

* Forecast as of July 28, 2010
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1H Forecast

Personal Solutions Business

(Billions of Yen)

| Sales 400.0 (+10.4%)

/AMobile Terminals :

Expect to increase due to the integration of the mobile terminal business and
the promotion of new products

/A PC and Others :

Following 1Q, expect an increase from products for enterprises (PCs,
displays, etc.) and high-value added PCs for consumers

| Operating Income 4.0 (4.2

V Expect to decrease due to the development costs for new devices such as
LifeTouch and smart phones, despite fixed cost reductions and greater
development efficiency

-

o * Forecast as of July 28, 2010
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Full Year Forecast by Segment

Full Year Forecast

(Billions of Yen)

Net Sales Operating Income/Loss
100.0
4.215.6 6.2 0.9
s | 35831 56.0
IT Services | 933. 3.300.0 IT Services 51.8 53.2
90
Platform 469 4 866.3 Platform 11.5 313 400
890.0 Carrier 516 . .
Network . 217 | e
Carrier 807.0 3737 | Social -----1-5-'9 -----
Network 380.0 Infrastrlljcture 79 18.9 —-—-ELQ'O-----'
Social 6274 | @ reeeeeeeeeeeos 14.2 1.7 7
Infras(:rclf:ture 3404 670.0 goe{ust(i):r?sl . 44: 9 -40.0
316.6 ' N
Personal [ Qa4 | | | IS AT
) 48.4
Solutions St 737.7 ____:?_,:_L_'\:f'_c_)__d Others -87.1 215
830.0
Others 816.7
6614 | o o 277
215.0 Eliminations/
Unclassifiable expenses
FY09/3 FY10/3 FY11/3 FYQ09/3 FY10/3 FY11/3
(Forecast) (Forecast)
* Forecast as of July 28, 2010
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Full Year Forecast

Sales Change (Year on Year)

(Billions of Yen)

Carrier Network Personal Solutions
+42.6 (+6.8%) +92.3 (+12.5%)

IT Services J

+23.7 (+2.7%) \

FY10/3 \
3,583.1

Deconsolidation of
/ semiconductor business

f Social
Platform Infrastructure
+6.3 (+1.7%) -1.6 (-0.5%) FY11/3
(Forecast)
3,300.0
Others e :
— L -446.4 ——

* Forecast as of July 28, 2010
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Operating Income/Loss Change (Year on Year

Eliminations/
Unclassifiable expense

(Billions of Yen)

-12.5 FY11/3
Deconsolidation of \ (ForecaSt)
semiconductor business
—\ 100.0
Carrier Network . | 5
+8.7 Social Others | :
" Infrastructure +48.9 : :
Platform \ ¢ -6.7 E :
+10.7
FY10/3 \ \ | §
50.9 Personal
_ Solutions | 5
| IT Services 29 RS
D +2.8 | T
* Forecast as of July 28, 2010
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Full Year Forecast

Net Income/Loss Change (Year on Year)

(Billions of Yen)

Reversal of provision for
contingent loss in the
Others +48.9 BUEHIOUS YiEEL
Platform +10.7

Carrier Network +8.7 Deterioration of
Social Infrastructure -6.7 non-operating loss

-28.5

Decrease of profit on sale of shares

Imprpvement of Othérs
operating income/loss 170
+49.1 : FY11/3
(Forecast)
FY10/3

11.4 15.0

* Forecast as of July 28, 2010
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<Ref.> Financial Position Data

(Billions of Yen)

End of Mar | End of Jun ?rigr?]”iﬂngf
2010 2010 2010
Total Assets 2,937.6 2,510.8 -426.8
Net Assets 931.9 843.3 -88.6
Interest-bearing debt 729.5 623.1 -106.4
Shareholder's Equity 790.9 725.6 -65.3
Equity ratio(%) 26.9% 28.9% 2.0pt
D/E ratio 0.92 0.86 0.06pt
Net D/E ratio 0.50 0.55 -0.05pt

.||Il"|||l!lu..
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<Ref.> Capital Expenditures and Others

(Billions of Yen)

FY09/3 | FY10/3 FY11/3 Ditference
YoY YoY from
Actual Actual Forecast May 12

Capial Expenditure 103.1 83.1| -19.4% 75.0 -9.7% 0)
Depreciations 133.6 111.2| -16.8% /5.0 -32.6% 0
R&D expenses 346.5 276.0| -20.3% 200.0| -27.5% 0

(Billions of Yen)

FY10/3 FY11/3
1Q Actual Yoy 1Q Actual Yoy
R&D expenses 71.8| -21.4% 46.9| -34.7%

* Forecast as of July 28, 2010
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<Ref.> Overseas sales

(Billions of Yen)

1st Quarter
FY10/3 FY11/3 YoY
Actual Actual
. Net Sales 70.9 38.2 46.2%
Asia
To consolidated total 9.1% 57%
Net Sales 41.0 24.0 -41.4%
Europe
To consolidated total 5.3% 3.6%
2 0
Others Net Sales 52.0 52.0 0.1%
To consolidated total 6.7% 7.8%
Net Sales 163.9 114.2 -30.3%
Total
To consolidated total 21.1% 17.1%

Major countries and regions

China,Chinese Taipei,India,
Singapore and Indonesia

UK,Erance,Netherlands,
Germany, ltaly and Spain

US.A

* Sales, based on the location of customers, are classified by country or region
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CAUTIONARY STATEMENTS:

This material contains forward-looking statements pertaining to strategies, financial targets, technology, products and services,
and business performance of NEC Corporation and its consolidated subsidiaries (collectively "NEC"). Written forward-looking
statements may appear in other documents that NEC files with stock exchanges or regulatory authorities, such as the Director
of the Kanto Finance Bureau, and in reports to shareholders and other communications. NEC is relying on certain safe-
harbors for forward-looking statements in making these disclosures. Some of the forward-looking statements can be identified
by the use of forward-looking words such as "believes," "expects,” "may,” "will," "should," "seeks," "intends," "plans,”
"estimates,” "targets,” "aims," or "anticipates,” or the negative of those words, or other comparable words or phrases. You can
also identify forward-looking statements by discussions of strategy, beliefs, plans, targets, or intentions. Forward-looking
statements necessarily depend on currently available assumptions, data, or methods that may be incorrect or imprecise and
NEC may not be able to realize the results expected by them. You should not place undue reliance on forward-looking
statements, which reflect NEC’s analysis and expectations only. Forward-looking statements are not guarantees of future
performance and involve inherent risks and uncertainties. A number of important factors could cause actual results to differ
materially from those in the forward-looking statements. Among the factors that could cause actual results to differ materially
from such statements include (i) global economic conditions and general economic conditions in NEC’s markets, (ii) fluctuating
demand for, and competitive pricing pressure on, NEC’s products and services, (iii) NEC’s ability to continue to win
acceptance of NEC’s products and services in highly competitive markets, (iv) NEC’s ability to expand into foreign markets,
such as China, (v) regulatory change and uncertainty and potential legal liability relating to NEC’s business and operations, (vi)
NEC'’s ability to restructure, or otherwise adjust, its operations to reflect changing market conditions, (vii) movement of
currency exchange rates, particularly the rate between the yen and the U.S. dollar, (viii) the impact of unfavorable conditions
or developments, including share price declines, in the equity markets which may result in losses from devaluation of listed
securities held by NEC, and (iv) impact of any regulatory action or legal proceeding against NEC. Any forward-looking
statements speak only as of the date on which they are made. New risks and uncertainties come up from time to time, and it is
impossible for NEC to predict these events or how they may affect NEC. NEC does not undertake any obligation to update or
revise any of the forward-looking statements, whether as a result of new information, future events, or otherwise.

The management targets included in this material are not projections, and do not represent management’s current estimates
of future performance. Rather, they represent targets that management will strive to achieve through the successful
implementation of NEC’s business strategies.

Finally, NEC cautions you that the statements made in this material are not an offer of securities for sale. Securities may not
be offered or sold in any jurisdiction in which required registration is absent or an exemption from registration under the
applicable securities laws is not granted.



